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Mfqg sector demands lower
corporate tax, sales tax

GST Critical To Reduce Business Costs Say Players

Dileep Athavale | vy

Pune: Speedy implementa-
tion of Goods and Services
Tax (GST), higher invest-
ment in infrastructure and
carry-forward of stimulus
provisions are among the
prineipal expectations of the
manufacturing sector from
the Union budget 2011-12.

Industry circles also said
the finance minister should
reduce corporate tax at least
to the levels of Southeast
Asian countries such as Chi-
na (25%), Malaysia (25%),
Singapore (18%) and Hong
Kong (17.5%). In the absence
of a GST, the Centre should
bring down the Central Sales
Tax(CST)to1lpercent.

Deven Doshi, president of
the Association of Indian
Forging Industry, said the
government should ban ex-
portof highergradeiron ore,
if notallgrades, tobringsteel
prices to competitive levels
vis-a-vis Chinese ex-factory
forging quality steel prices,
which are lower by about Rs
5,500 per tonne. Indian con-
sumers should get the benefit
of Indian iron ore.

Doshi also suggested cre-
ation of technology upgrada-
tion fund and an increase in
the DEPB benefit to expor-
ters of forgings and ma-
chined components

The Auto Components

Manufacturing Association

(ACMA) has said thatitis im-
portant to waive the import
duty on steel and aluminium
alloys as these account for 60
per cent of the raw material
costs in the auto component
sector. The duty reduction in
steel and aluminium alloys
would mitigate the inverted
duty structure caused by free
trade agreements, associ-
ation president Winnie Meh-
tasaid. 3

“This would also help the
Indian auto industry access
such raw material at interna-
tional market prices. China,
which is a major threat, ac-
cords lower than LME prices
on both steel and aluminium
for manufacturers of value
added products,” Mehta said.
The ACMA has also demand-
edrationalisation of the Cen-
tral Value Added Tax (Cen-
vat) regime to make it
simpler for the component
manufacturers.

According to Uday Pal-
sule, managing director,
Spear Logistics Pvt. Ltd., the
budget should target legisla-
tive and infrastructure
changes as these are critical
and have the ability to trans-
form logistics networks and
reduce overall costs for the
country up to about 3-4 per
cent.

“Implementing GST will
be a path-breaking change,
which will transform the way
business is carried out in In-
dia. It will integrate thelogis-
tics networks, enforce larger,
smarter warehouses and,
most of all, lead to lower in-
ventories. This will invite or-
ganised players into contract
logistics and make the indus-
try more sophisticated,” Pal-
sulesaid.

“The government’s plans
of implementing the Direct
Tax Code (DTC) will have a
positive impact, as it will put
more money in the hands of
the consumer. The working
class, having more disposa-
ble income will result in pur-
chase of high-end products.
Fast-tracking of implemen-
tation of road infrastructure
projects will give further
boost to the industry” said
Diya Ibanez Garware, ma-
naging director of Garware
Motors Ltd.

Ajay Parmar; head, insti-

- tutional research, at Emkay

Global | Financial Services
Litd. felt the excise duty may

be ralsed to12p.c. with strong
growth in sectors like small
cars. The service rates was
spared in the last budget but,
looking at the strong growth
in services coupled with 16
p.c. GST rates in future, ser-
vice tax may be increased to
12p.c.,headded.

Considering the steep in-
flationary pressures build-
ing up in fuel items and the
rising subsidy bill, the cus-
toms duty on crude oil/petro-
chemicals/fuel products may
be reduced or waived, Par-
marsaid.

To encourage further in-
vestment in power sector; it is
expected that the tax holiday
under section 80-IA on power
generation is extended, said
Anuj Deshmukh, assistant
manager, tax & regulatory
services at Pricewaterhouse
Coopers. To boost exports,
the industry expects exten-
sion to tax exemption under
section 10B to export-orient-
ed undertakings.

According to Ashutosh
Prabhudesai, director, ac-
counts & finance, Fujitsu
Consulting India,

formance are positive news,

issues of mounting current ;|

account deficit and inflation
needtobeaddressed.”

“For the }
current year’s budget, on a ]
macrofront, while therobust
GDP growth and exports per-

Times ‘Home for All’
Property Expo starts today

TIMES NEWS NETWORK

Pune: The Times ‘Homefor All”
Property Expo will be held on
February 19 and 20 at the Hotel
Pride, Shivajinagar; Pune, with
a focus on affordable housing
and budgethomes.

This is the sixth expo in the
series of special edition proper-
ty exhibitions and comes on the
backdropof theenthusiasticre-
sponse to the previous property
expos.

The Times ‘Home for Al
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MILITARY ENGINEER SERVICES

Garrison Engineer (Central) Kirkee, Pune- 411003 invites application up to 28 Feb 2(
enlisted contractors of MES and enlisted /un-enlisted contractors working with other Gov
eligibility criteria as under for issue of tender for following works :-

Ser Name of Work Estimated | Earnest Eligi
on affordable housingand bud- || Ne- Cost Money | For Mi
gethomes. Clas

The Bxpo s besnooncep, 1 | REPAIR/REPLACEMENT OF SECURITY 13.90 27,800/- =
tualised to provide a platform LIGHT FITTING CONTROL PANEL BOARD |  Lakhs
for property  buyers & LT/HT CONTROL DEVISES UNDER AGE
tonteractwithbuilders and de- E/M:| (C) IN. GE (C) KIRKEE
_velepers = the c1f:y; with pro- Note : Eligibility criteria for other Contractors : (i) Meeting enlistment criteria of MES with
Jecss c_atermg to middle and up- satisfactorily completed requisite value work, Annual turn over, working capital, Fixed Al
permiddleclassbuyers. recovery outstanding in Govt Dept.

With more than 40 builders | -y ic aAopjicant contractor shall encloss a DEMAND DRAET of Rs. 500/~ towards cost of
showca_smg_ e 200 pro;epts, nationalized Bank in favour of Garrison Engineer (Central) Kirkee. Application received
the exhibition will serve as the | f pemand Draft shall not be considered for issue of tender. However after scruting and select
perfect opportunity for proper- | ftender form is not issued, the Demand Draft shall be returned to applicant by Accepting Of
ty buyers to zere in on their | fin case of rejectlon of apphcai:on for issue oi tender the apphcant shall be refunded thi
dreamhome. . ] - o
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